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COURT UPHOLDS SECRETi.RY IN FIRST PUBLIC CONTRACTS ACT JUDGMENT ACTION 

In the first Public Contracts Act enforcement case which -was contested 

in a Federal court. Secretary of Labor L. B. Sch-wellenbach today announced full 

satisfaction of judgraent for ̂ 950 obtained against a Denver, Colorado, raanufac-

turer-wrtio had refused to pay liquidated damages in that am.ount to the Government 

for the illegal emplowent of a minor in violation of the -'vet. . • • , 

p8;.,Tnent -was made by Carl A. ̂ ^agner, doing business as the ¥«agner Manu­

facturlnc Comoany, 1243 West Alameda, Denver, - ' ' 

The case arose out of the firm's performance on two Government contracts, 

for $30,000 and i.28,000, for the fabrication of -waterproof bedding rails for the 

Ji-rmy during the Vv'ar, Inspection of the establishment by the ''<age and Hour and 

Public Contracts Divisions of the U. \f. Department of Labor revealed that a boy 

under 16 years of age hsd been employed in violation of the Fublic Contracts Act 

for a total of 95 days. , ' . . , , . ;-- -,; 

The Jict requires that payment of ilO for esch dsy of such illegal eraploy­

ment be msde to the Government as liquidated damage's. The firm refu.Ted to make 

payment, both on the btsis of the inspection ond on the decisions of the Secretary 

of Labor and the Administrctor of the "̂ iage end Hour and Fublic Contracts Divisions, 

following a hearing before a trial examiner. . ' ' - / ' ..-"'y:- "y. . ' 

The Secretary then referred the case to the U. 6. .f.ttorney General, who 

filed action against the firm, in U, S. District Court for the District of Colorado, 

-'.vhere judgment was entered against the firm on the basis of the Secretary's find­

ings. ,';.',::,•"';:• • '.-.-. :. '.V ' . f : • • ..'. '•„; .i,; ; ' " y • 

. "7/f̂ 'f- ~ ' • •": V; ••' ' # # # # ", .' '""kA :ik''^ 7''i' 

V . . , " , " : :y ' ; . v .^'- (06218) 




